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End of the 
Worldcom as 
we know it 


Corporate America is in trouble. In the latest 
of a wave of corporate scandals to sweep the 
US, America’s second largest telecoms firm, 
Worldcom, has just owned up to the biggest 
accountancy fraud in history. Companies have 
been criticised for undermining public trust, 
and calls for transparency and accountability 
are getting louder. Taking the hint, nearly 
1000 companies have restated their previous 
earnings. Meanwhile, the US Securities and 
Exchange Commission is continuing to open 
new accounting investigations at a record rate. 


The Worldcom fraud, which may yet result in bankruptcy for the 
ailing telecoms giant, was first discovered by an internal auditor. 
She noticed that the expenses that the company had incurred in 
2001 for its telecommunications network did not appear where they 
should have in its internal books. Instead the costs, which 
amounted to billions of dollars, had been liberally sprinkled across 
a series of accounts for capital expenditure. The significance of 
this shift lies in the fact that accountants treat capital expenses 
(such as new property or heavy machinery) differently to expenses 
that are incurred every year, such as salaries and materials. Rather 
than forcing companies to recognise large capital expenses all in 
one year, accountancy rules allow them to spread the cost over the 
many years in which the items will be used. Obviously, shifting 
certain everyday operating costs to these accounts therefore 
wiped billions of dollars in costs off Worldcom’s books. The 
company estimates that about $3.7 billion in expenses were 
improperly accounted for in this way, although the figure may 
prove to be much higher. 


Unlike the case of Enron, the fraud is a simple one, and one that 
should have been picked up by the company’s auditor (you 
guessed it!) - Arthur Andersen. Andersen, which has just recently 
been convicted for obstruction of justice in the investigation of 
Enron, has denied all knowledge of the shifts in expenses. 
Andersen claims to have asked, at the end of the year, to review 
the journal entries for all non-recurring expenses. These 
documents detailed the expense shifts in question, however 
Andersen claims that they were never handed over. 


The scandal is just the latest in a wave that has swept America 
recently. Of course there was Enron, but since then Tyco (CEO 
charged with cheating on sales tax and tampering with evidence), 
Merrill Lynch & Co (had to pay $100 million in fines for misleading 
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investors), Stanley Works (tried to evade taxes by setting up a 
fake headquarters in Bermuda), Merck & Co (have booked 
questionable revenues), and Adelphia (made off balance-sheet 
loans of more than $3.1bn to the founding Rigas family and 
overstated cable subscriber numbers) are just a few of the 
companies that have been in trouble lately for ‘cooking the books.’ 
A fuller list can be found in the ‘Corporate America in Crisis’ 
section of the FT website (http://news.ft.com/business/specials). 
Perhaps the most frightening aspect of these frauds is that they 
occurred in the most highly regulated and monitored area of 
corporate activity. Other aspects of corporate activity simply 
aren’t subject to such scrutiny and control. If corporations can 
show such a blatant disregard for the law, even in areas where 
they are being watched intently, what are they getting away with 
in other areas, such as worker safety and pollution? Despite 
inadequate law enforcement and monitoring in these areas, all the 
evidence suggests that the epidemic of corporate crime is just as 
severe outside the financial arena as within. 


George Dubya is said to be ‘outraged’ by Worldcom’s conduct — 
pretty rich from a man who violated security laws four times 
himself, while he was on the board of Harken Energy. Strangely, no 
charges were ever filed for these violations, although everyone 
insists this had nothing to do with the fact that his father was 
president at the time. Given this history, and Dick Cheney’s 
equally interesting history as CEO of Halliburton, it could be 
argued that the two are uniquely well qualified to chase after 
corporate evil-doers. After all, they both have firsthand experience 
of the subject. 

And should some cynic dare suggest that George Dubya’s new 
anger over corporate fraud is less than sincere, I know how the 
president will react — he’ll be outraged. 
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The PRIVATE Sector 
White Gold 


Right in their backyard 


Just down the road from the wealthy Johannesburg suburb of Sandton, 
home to the World Summit on Sustainable Development venue (see pp 4- 
5), a human and environmental tragedy is being played out that has 
nothing to do with sustainability and everything to do with big business’ 
push for profits at any cost. 

Though just a few miles from Sandton, Alexandra is not a wealthy 
suburb. It could fairly be called a shanty-town; a settlement of largely 
self-built homes of poor black Africans, hardly changed since the 
apartheid era, where unemployment and AIDS are rife. Some of the 
homes have mains water, but since the city’s water services were sold off 
to French-based multinational Suez (formerly Suez Lyonnaise) the bills 
have tripled and many people can no longer afford to keep the water 
flowing. Instead, they are drinking untreated river water, making it hardly 
surprising that in February 2001, Alexandra fell victim to a cholera 
outbreak which claimed four lives. The government’s response? - Start 
evicting the squatters. In an ironic shift, former anti-apartheid activists in 
Alexandra and Soweto have turned to resisting water privatisation as the 
new threat to life and dignity. 


The Lesotho Highlands Water Project 

So why have water prices increased so much? Much of Johannesburg’s 
water comes down the Vaal river from the highlands of the tiny, 
landlocked country of Lesotho, redirected by the first two of a series of 
huge dams. It is these dams, the Katse Dam completed in 1998, the 
Mohale dam completed in 2001 and the other four planned dams which 
cost the money. 

The Lesotho Highlands Water Project was first conceived in the mid 20" 
century, but only seriously developed in the 1980s. The World Bank 
funded the project in spite of sanctions against South Africa, because it 
was technically dealing with Lesotho (then a military dictatorship). 
Although the African National Congress opposed the project during the 
apartheid era, they adopted it after taking over the SA government. 

The dams are not good news for the people of the Lesotho highlands. 
Much of Lesotho’s economy is based on subsistence farming, but the 
dams have flooded valuable agricultural land in the river valleys - the 
Katse Dam alone displaced several thousand people, most of whom 
ended up moving to the slums of the capital city, Maseru, or to villages 
further up the mountains where there is no spare land for them and, 
ironically, often no water supply. People who were formerly self- 
sufficient farmers are supposed to be compensated by food handouts. 
Lesotho is currently on the brink of famine, like much of southern Africa, 
and has begun soliciting food aid — a fact perhaps not wholly unconnected 
to the flooding of farmland... Meanwhile, a study of the rivers 
downstream of the dam shows severe pollution, death of fish and 


Occidental gives up on U’wa land 


Occidental Petroleum announced at its annual meeting in May that it is 
withdrawing from oil exploration in the traditional territory of the U’wa 
people in Colombia, following a ten-year peaceful campaign by the U’wa, 
supported by activists around the world. 

Last July, Oxy announced that its first exploratory well on U’wa land 
had turned up dry. Today the company cited economic reasons for 
relinquishing the Siriri block, while observers noted that the company’s 
continuing public relations conflicts around U’ wa issue weighed heavily 
on the decision. Peaceful U’ wa resistance to the Oxy project has been met 
with violent repression over the years, in one case resulting in the death 
of three indigenous children during a military break up of peaceful U’wa 
blockades. 

Meanwhile, Occidental also finds itself centre stage in the growing 
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vegetation and increased spread of human and animal diseases — all a 
result of decreased water flow 

Construction of the dams produced some temporary work for the 
locals, but the well-paid jobs mainly go to outsiders — unsurprisingly, few 
in the mountain villages have engineering or construction skills. The 
contractors are a consortium including Balfour Beatty, who have been 
involved in a corruption scandal in Lesotho, and French firm Spie 
Batignolles, the part-owned subsidiary of AMEC, also involved in the 
planned Yusufeli Dam in Turkey. 

The money-flow story is anything but equitable. The poor of South 
Africa pay inflated prices for water, from which Suez creams off a profit 
before passing it on to the Lesotho and South African governments, 
bypassing the displaced poor of Lesotho; the governments then pay the 
contractors and World Bank loan repayments — the money ends up in the 
pockets of Northern multinationals and banks. 

Back in Johannesburg, activists are equally concerned about the water- 
flow: literally half of the water from the dams doesn’t even make it to 
consumers’ taps because the pipe system is so poorly maintained — so 
much water escapes that it is actually disrupting the scrubland ecosystem 
around Jo’burg. As well as reversing privatisation, on the principle that 
water is a human right, campa igners are calling for the dam project to be 
halted and the money diverted to fixing leaks and promoting water 
conservation 
measures. 

The next phase of 
the Lesotho 
Highlands Water 
Project is currently 
on hold, though 
campaigners are 
worried this may 
be just a ploy to 
produce an 
appearance of 
sustainability for 
the period of the 
World Summit. 
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This article is 

based largely on the 
excellent video ‘White Gold’— contact Corporate Watch for details if you 
would like a copy of the video or more information on this topic. 


controversy around the Bush Administration’s military aid proposal to 
hand over $98 million of U.S. taxpayers’ money to defend Occidental’s 
Caño Limon oil pipeline in Colombia, which runs through traditional 
U’wa land, setting a dangerous precedent of US taxpayers covering 
private corporations’ security expenses overseas. 

Source - Rainforest Action Network 


Road rot continues 


Road building companies will be celebrating the decision to spend £ 263m 
on widening 29 miles of the A1 north of Leeds to a 3-lane motorway. To 
date, pledges for road building on the A1 route in Yorkshire exceed £520m 
with further proposals of £137m for dualling the A1 north of Newcastle. 
The Governments decision this June is another example of Labour’s 
drip-drip road building programme. Expect many other similar 
announcements around the country, for details see Transport 2000’s 
newsletter ‘Roads Round-up’. Email andreww @transport2000.org.uk for 


a copy 


Air show, arms fair or 
corporate gateway to 
Europe? 


by Keith Parkins 


Farnborough Airport is known internationally for its 
now defunct Royal Aircraft Establishment, once a 
world leader in aerospace research. 


Farnborough Airport is also known for its biannual International Airshow, 
next due to be held 22-28 July 2002. Once a show case for the best in 
British aerospace, Farnborough International Airshow has degenerated 
into the world’s biggest arms bazaar to which dubious regimes are invited 
at taxpayers’ expense, even though the publicity still portrays it as a 
family day out to watch the planes. 

Less well known is the fact that Farnborough Airport is becoming a key 
component of globalisation, the business airport for Europe. Flying in 
and out of Farnborough in their executive jets are the executives driving 
corporate led globalisation. Against massive local objection Rushmoor 
Borough Council granted outline planning permission in 2000 for TAG 
Aviation to build and operate a business airport at Farnborough, courtesy 
of the MoD. The benefits, according to the Tory controlled council, were 
to business and included the safeguarding of Farnborough’s aerospace 
heritage. 

The local community suffers noise, pollution, and the risk of a crash. 
More than 80% of crashes occur on takeoff and landing. The crash zone 
at the end of the runway is a heavily poulated area. 

A 1 in 100,000 risk contour (the risk of someone being killed in a year) 
is used to define a Public Safety Zone. This is the zone in which no one 
is permitted to live, work or congregate. At Farnborough the PSZ already 
encompasses non-permitted development — including houses, offices and 
a kindergarten. The kindergarten wished to expand but was refused 
planning consent on the grounds that it would not be safe — yet 
permission was granted for the airport expansion which caused the 
danger. Hundreds of acres of heathland to the west of Farnborough 
Airport have been destroyed - all the trees have been removed, the 
undergrowth grubbed out and even the soil scraped bare. 

Who is behind all this? TAG Aviation is registered in Switzerland, its 
parent company TAG Group in Luxembourg. When the author 
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4-5, UN-Sustainability 

From 26 August to 4 September the world’s leaders will be meeting in 
Johannesburg for the World Summit on Sustainable Develoment (WSSD), 
to agree a strategy for curing the world’s environmental and social ills, 
building on the landmark successes of the Rio Earth Summit ten years 
ago. Orso the publicity would have us believe. In fact, fears are growing 
that the summit will be seized as an opportunity to further push the 
corporate-led globalisation agenda, with genuine environmental and 
social concerns being sidelined as governments push their own vested 
interests and those of the rash of corporations and corporate lobby 
groups attending the summit. 
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questioned a TAG director about its lack of transparency, he said it was 
deliberate to keep the company’s affairs away from prying eyes. It 
seems that the people behind TAG are Saudi fixers - Akram Ojjeh and 
Mansour Ojjeh. Gerald James (former boss of Astra and a major player 
in the Iraqi Supergun affair) describes Akhram Ojjeh as a ‘Saudi financier 
and Middle East arms broker’ and links him to Wafiq Said who was the 
BAe-Saudi broker in the Al Yamamah arms deal of the 1980s. 


A cosy and unhealthy relationship exists between TAG Aviation, BAe 
Systems, SBAC (organisers of the Farnborough International Airshow), 
the Ministry of Defence and Rushmoor Borough Council. BAe Systems 
is headquartered alongside the TAG operation at Farnborough. Together 
with SBAC they are the major backers of the business airport bid. This 
year, for the first time, executives and dictators alike will be able to fly 
direct into Farnborough for the airshow thus avoiding long queues and 
possible confrontation with demonstrators; a major selling point being 
pushed by SBAC and TAG. 

The Conservative leader of Rushmoor Borough Council, John Marsh 
works for BAE Systems. He claims there is no conflict of interest. Last 
summer John Marsh and Rushmoor chief executive Andrew Lloyd went 
on a freebie trip to Paris, courtesy of SBAC, to visit the Paris Airshow. 
They neglected to tell their own council about the trip beforehand. When 
they were later found out they claimed they went to see how the Paris 
Airshow was organised. The local authority in Farnborough does not 
organise the airshow, it is organised by SBAC. 

TAG have not yet acquired full planning consent but nevertheless 
operate their airport with impunity. Legal advice given to Rushmoor was 
that the operation was unlawful as it lacked planning consent, but 
Rushmoor has refused to carry out any enforcement action. A 
supposedly cast iron legal agreement exists between TAG and Rushmoor, 
in which TAG monitor the air pollution, the noise levels, determine their 
own noise models, even monitor their own compliance. The agreement 
specifically excludes enforcement by third parties, i.e. local residents. 

TAG operate their airport under licence from the MoD. TAG pay for 
the upkeep and running of Farnborough and it is available to MoD should 
they need it. A condition of the lease between TAG and MoD is that the 
site is made available for the Farnborough International Airshow. Were 
TAG forced to shut down their airport, or TAG to go out of business and 
another operator not be found, the Farnborough International Airshow 
would cease to exist. 

Big business, globalisation, arms dealers, it’s all happening at 
Farnborough. 

Protests are being organised around this year’s airshow/arms fair — see 
diary 22-28 July. 


Disclaimer: Corporate Watch makes no pretence of journalistic 
objectivity, and in any case the views expressed herein are not 
necessarily our own. The value of the information in this publication lies 
primarily in its usefulness, although we cannot be held responsible for 
any use which may be made of it. 

Corporate Watch also works as an independent research unit, conducting 
research for campaigners, linking corporate activity to wider global 
issues. 
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UN 


- sustainability 


From 26 August to 4 September the world’s 
leaders will be meeting in Johannesburg for the 
World Summit on Sustainable Develoment 
(WSSD), to agree a strategy for curing the 
world’s environmental and social ills, building on 
the landmark successes of the Rio Earth Summit 
ten years ago. Or so the publicity would have us 
believe. In fact, fears are growing that the 
summit will be seized as an opportunity to 
further push the corporate-led globalisation 
agenda, with genuine environmental and social 
concerns being sidelined as governments push 
their own vested interests - and those of the 
rash of corporations and corporate lobby groups attending 
the summit. 


The preparatory meetings for WSSD (‘prepcoms’, in the UN jargon) have 
been disappointing — the US in particular appears to be obstructing the 
creation of specific targets and, indeed, most aspects of any possible 
agreement. The final text emerging from Bali has worried campaigners 
particularly for its frequent mention of the WTO agreement reached in 
Doha last year. It seems as if the ongoing debate over whether WTO 
rules (which are binding and have enforcement mechanisms) take 
precedence over environmental agreements such as the Convention on 
Climate Change or the Biosafety Protocol (which generally lack 
enforcement mechanisms, even where they have been ratified) is being 
pushed further in the direction of trade supremacy. It was announced 
recently that George Bush will not be attending the WSSD, and the US 
has made clear that it neither expects nor wants any major agreements to 
come out of Johannesburg. There is, in any case, no new funding 
available for enacting any major agreement which did appear. Partly as a 
result of this, Northern countries and the business lobby are focussing 
attention on so-called ‘Type 2 outcomes’ — smaller agreements between 
governments and other groups, mainly TNCs, business organisations such 
as the International Chamber of Commerce (ICC) and NGOs. The 
concern with such agrements is that while they may be mutually 
beneficial to the parties concerned, they may do no good, or even harm, to 
the aims of sustainability. 

The WSSD process and, indeed, the UN itself are increasingly caught 
between a rock and a hard place on promoting sustainability and social 
justice. On the one hand, Western governments, especially but not solely 
the US, are failing to put money into UN processes and increasingly 
ignoring and bypassing the UN in favour of working through other bodies 
which they have more control over, such as the WTO or NATO. With 
apathy and, frequently, outright obstructionism from governments (as 
with the US’ rejection of the Kyoto protocol and International Criminal 
Court), in some ways it is hardly surprising that the UN has been all too 
keen to encourage big business’ increasing interest in the UN process. 
Business (which, at the international level, inevitably means TNCs) has 
come to be seen as a ‘stakeholder’ in UN processes; more money and 
more pre-existing power means business has a much louder voice than 
other ‘stakeholders’ such as women’s groups or trade unions. The UN is 
also showing its willingness to make ‘partnerships’ with business, as if 
the two have common aims, and to solicit corporate money for UN work; 
insiders have suggested that the prevailing climate within UN structure is 
extremely pro-business, making it difficult to point out the drawbacks of 
‘engagement’. But corporate sponsorship of the UN does not make up 
for government neglect. Whereas governments are largely expected to pay 
their dues and let the UN decide how to spend them, business money 
tends to come only for specific projects, which inevitably skews UN 
policy and action in those directions. One example of this can be found in 
the Global Alliance for Vaccines and Immunization (GAVI), a ‘public- 
private partnership’ for developing country vaccination programmes, 
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Road Upgrades for the 
World Summit 
ordered by the 
Johannesburg Roads 
Agency 


This road is to become three lanes each way so delegates can get to the 
sustainability conference more quickly - has somebody lost the plot? 


largely funded by the Bill Gates Foundation with significant donations 
from drug companies including GlaxoSmithKline. GAVI has been 
criticised for concentrating on pushing new vaccines at the expense of 
working for universal coverage, for being Northern-dominated and 
unaccountable and most worryingly for placing too much emphasis on 
patent protection for companies’ vaccines, at the expense of developing 
countries efforts to produce their own, suggesting an implicit ‘cash-for- 
policy’ exchange between the UN and donor companies. 


Currently the largest and most publicised example of UN co-option by 
corporations can be found in the ‘Global Compact’, an agreement co- 
designed by the UN and big-business lobby group the International 
Chamber of Commerce (ICC), in which dozens of corporate criminals 
such as Shell, BP Amoco, Rio Tinto, Novartis and Dupont brush up their 
reputations by associating with the UN in exchange for signing up to nine 
principles on environment, labour and human rights (though they only 
actually have to obey any one of the principles). Besides assuming that 
TNCs and the UN have compatible aims, the Compact assumes that 
corporations have a moral conscience - that they would obey all the nine 
principles if they could — ignoring the simple truth that corporations’ 
prime aim is making money and all else is at best secondary. There is a 
complete lack of monitoring, enforcement mechanisms or expulsion 
procedures in the Compact — publicity claims it is supposed to be ‘a 
learning exercise’. Perhaps most tellingly of all, the ‘communications’ for 
the Compact, including taking in new members and publicising case 
studies of best practice, is being done by Ketchum PR, clearly indicating 
what the Compact is really about. 

In South Africa, the government and the Johannesburg city authorities 
seem slightly more cynical about the summit. Far from encouraging 
grassroots civil society participation, streets will be barricaded to prevent 
grubby protesters from approachng the select conference area, 
“spontaneous gatherings’ are banned on pain of arrest for all concerned 
and participants in any permitted demonstrations will be required to 
register. 50m Rand is being spent on improving the city’s tourist 
potential, including road-widening (see photo), encouraging delegates to 
make good use of the city’s shopping opportunities, including the luxury 
shopping centre adjacent to the main conference venue which is set in the 
city’s richest quarter — until recently an all-white area, and tours of the 
zoo and the townships. ‘People should feel that they have really seen the 
urban jungle’, said Mandy Jean Woods, Jo’ burg’s director of tourism. 
One can’t help wondering which she sees as more exotic and dangerous: 
the zoo animals or the impoverished and frustrated township dwellers. 

Meanwhile, in the struggle to fund the conference which is set to cost 
500m Rand (about £35m), the lure of easy money from big business has 
been eagerly snapped up. Mining group Anglo-American, South African 
Airways and SA electricity firm Eskom (currently under fire for 
massively increasing electricity prices and cutting off many poor 


customers, prior to privatisation) have each coughed up 5m Rand in 
exchange for branding at the conference, while Hewlett-Packard has had 
Minister of Environmental Affairs and Tourism, Mohammed Valli Moosa, 
falling over himself to praise them for sponsoring information technology 
services apparently worth US$4 million. 


Civil society in SA is split over the summit — the original civil society 
coalition has broken up into the radical Civil Society Indaba, consisting 
mainly of rural peoples groups and small NGOs; and the mainstream 
Civil Society Forum, led by the Congress of South African Trade Unions 
(CoSATU), the SA Council of Churches and larger NGOs. The Forum is 
organising the official international civil society sector gathering at the 
summit. The Indaba holds that the Civil Society Forum is excessively 
dominated by the government and business interests; the Indaba itself is 
taking up a radical position and has announced that it will not take part in 
the WSSD. Instead, according to Eddie Cottle, they will pursue ‘a 
politically independent process that will result in a Global Indaba Forum’ 
parallel to the main summit; they hope to produce ‘a people’s declaration 
of all the world’s social movements, together with a commonly defined 
plan of action’. 

Outside South Africa, NGO and environmental and social justice 
campaigners’ responses to the summit have been mixed. While large 
development and environment NGOs are still engaged in the process, it 
seems that some perceive it as flawed, perhaps terminally, and remain 
involved largely because they do not want to further undermine the UN. 
If the summit goes as badly as some observers predict, the possibility of 
a partial civil society walkout looks high. Friends of the Earth 
International is pushing a campaign for binding regulation of TNCs (see 
links), but this issue is currently in danger of slipping off the official 
Johannesburg agenda completely as a result of opposition or apathy by 
most Northern nations (with the notable exception of Norway). 

Meanwhile, campaigners concerned about the encroachment of 
corporate control have published ‘The Girona Declaration’, setting out 
how corporations, through lobbying, greenwash, and distortion of issues, 
have co-opted the environmental and social agenda to their own ends; and 
calling for democratic control of the global economy. It has so far been 
signed by over 80 campaign groups, NGOs and other progressive 
organisations around the world. 

So what hope is there for Johannesburg? The summit itself looks like 
being at best a publicity extravaganza, strong on fine words and heart 
warming images of sustainability ‘success stories’ and weak on 
commitment; and at worst a corporate free-for-all resulting in ever more 
co-option of democratic institutions by big business, commodification of 
the world’s resources and privileging of trade over human rights and 
sustainability. The only source of hope looks like coming from outside, 
from the Civil Society Indaba in Johannesburg itself and from alternative 
forums and street protests around the world. 

A Global Day of Action against a corporate UN has been called for 31 
August — contact earthsummit02 @yahoo.co.uk or ASEED Europe (see 
below) for details of events. 


Links and contacts 


www.earthsummit.biz 
excellent site on WSSD greenwash - vote for the corporate villain of your 
choice in the Green Oscars 


www.xs4all.nl/~ceo/un/gironadecl.html 

the Girona Declaration, also available from Corporate Europe 
Observatory, Paulus Potterstraat 20, 1071 DA Amsterdam, The 
Netherlands 


www.foei.org/publications/corporates/accountability.html 
Friends of the Earth briefing on regulation of TNCs, also from Corporates 
Campaign, FoE, 26-28 Underwood Street, London N1 7JQ tel.0207 566 
1660 


www.peoplesearthsummit.net 
a parallel initiative publicising and linking up grassroots sustainability 
successes, in the recognition that international government processes 
are failing the people of the earth. 


www.aseed.net 

ASEED Europe - information of Global day of Action, UN-Corporated 
Campaign, and links to official and non-official WSSD sites. PO box 
92066, 1090 AB Amsterdam, The Netherlands, tel. +341-20-668-2236 


BASDards at the World Summit on 
Sustainable Development 


Business Action for Sustainable Development (BASD) is the distasteful 
lovechild spawned from an unholy union between the International 
Chamber of Commerce (ICC - the world’s premier business lobby 
group) and the benign sounding, but very dangerous, World Business 
Council for Sustainable Development (WBCSD - otherwise known as 
Greenwash International). The initiative was launched in April 2001, 
with the expressed intention of ‘rallying the collective forces of world 
business in the lead up to next year’s Earth Summit.’ It is aptly 
headed by Sir Mark Moody-Stuart, retired chairman of those arch- 
deacons of global greenwash Shell. 

According to Moody-Stuart the aim of the initiative is ‘to ensure that 
the world business community is assigned its proper place at the 
summit and its preparations and that we are seen (emphasis ours) to 
be playing a progressive and constructive role, with a business-like 
emphasis on action and an openness to partnership.’ Through this 
vehicle the ICC and the WBCSD intend to extol the virtues of voluntary 
initiatives and self-regulation, and hence prevent any efforts to 
achieve binding international regulation of corporations. The list of 
BASD members purporting a sincere commitment to ‘sustainable 
development’ is telling and includes such socially responsible 
companies as Rio Tinto, BP, Proctor & Gamble and Shell. 

Keen to avoid accusations of unfair influence over the UN, the BASD 
decided not to fund the conference directly, despite requests from the 
South African government. Instead it has chosen to fund so called 
‘legacy projects’ elsewhere in Johannesburg, South Africa and other 
parts of Africa, to form a ‘lasting memorial to the summit.’ According 
to BASD the list of legacy projects still remains to be finalised. 
However, they define these projects as ‘grassroots sustainable 
development projects in the most needy communities in Africa.’ An 
almost flawless piece of greenwash, but for the fact that the list of 
projects proposed at the BASD conference in Paris last October 
included several nuclear energy projects as well the highly 
controversial West African gas pipeline. Designed to transport 
Chevron’s Nigerian gas reserves to neighbouring countries, if 
implemented this project would have disastrous consequences - 
including leaving a legacy of 50,000 displaced families. 

One particularly ridiculous aspect of the BASD legacy projects is its 
plan to ‘offset’ the CO, emissions of the conference by getting 
companies, individuals and governments to invest in some of the 
aforementioned projects. BASD estimates that 500,000 tonnes of CO, 
emissions will result from the conference, of which 8,000 tonnes have 
apparently already been offset in this way since the scheme’s launch 
in May. Putting aside for one moment the spurious science behind 
such a calculation, that clearly leaves a lot of carbon to be accounted 
for - so if you’re off to Johannesburg - log onto the BASD website 
(www.basd-action.net). You too could ease your moral conscience by 
helping to fund a nuclear power station in Africa. 

The BASD’s efforts do not stop there. On September 1° they 
involved in a ‘business day’ at the summit and on the principle that 
paid-for speech is louder than free speech, they are involved in buying 
up ‘sponsored’ sections of major international newspapers and ads in 
glossy magazines to presnt heart-warming examples of voluntary 
initiatives by big business. Making sure that business is heard (and 
seen) in Johannesburg extends to running a 
website(www.virtualexhibition.net), in ‘partnership’ with the UN 
Development Programme, which will be shown on monitors all over 
the conference venues, promoting BASD members’ ‘showcase’ 
sustainability projects alongside covering bits of the conference 
proceedings - the 
idea seems to be 
that they’re 
spending lots of 
money to make sure 
that no-one at the 
conference can avoid 
them. It’s a crazy 
plan, but 
unfortunately for the 
planet it might just 
work. 


Genetix RoundUp 


At the height of the final summer season of the government sponsored 
Farm Scale Trials (FSTs) there is a sense of things gearing up again on 
the UK GM crops front. As the FST programme draws to an end and a 
public consultation process on the commercialisation of GM crops 
looms the BBC seems to have worked itself into a GM frenzy over the 
last few weeks (June 2002), with their ‘Fields of Gold’ drama and then 
with the ‘objective’ documentary series ‘Bitter Harvest’. In contrast to 
these two programmes came a useful piece of investigative journalism 
on Newsnight. The article shattered the biotech industry’s endlessly 
perpetuated line that GM crops enable the use of smaller quantities of 
less toxic herbicide than in the past, and are therefore good for the 
environment. It revealed that, when grown on a commercial scale in the 
US, Aventis CropScience’s, (now BayerCropScience), Liberty Link 
maize often requires multiple applications of the herbicide Liberty 
(Glufosinate Ammonium) to control weeds. Not only that, but farmers 
routinely resort to using Atrazine (one of the generation of more 
hazardous herbicides that Liberty Link crops were meant to make 
obsolete) as well as Liberty. This practice seems to be so wide spread 
that Aventis (Bayer) have been marketing a product called Liberty ATZ, 
a pre-packaged mixture of Liberty and Atrazine. 


For further information 

Friends of the Earth http://www.foe.co.uk/pubsinfo/infoteam/ 
pressrel/2002/20020625223000.html 

BBC programme transcript http://news.bbc.co.uk/hi/english/ 
audiovideo/programmes/newsnight/archive/newsid_2067000/ 
2067669.stm 


The Pink Castle 


Once upon a time [the early hours of April 25"] in a land not far 
from here [Littlkemoor near Weymouth], and by the light of the 
moon, a pink castle appeared as if by magic [or a big van]. The 
castle was garrisoned by a small army of people, all determined to 
halt the advance of the Forces of Darkness [the biotech industry]. 
Their story has become has become the stuff of legend. 

The pink castle stood guard over the entrance to a field, which, for 
the second year running, was due to become a test site for Aventis/ 
Bayer’s GM maize. Equipped with a fearsome array of 
fortifications and weaponry [lots of mud, lock-ons in the castle 
foundations, mono-poles and an amazing kitchen] the residents of 


MuckDollars news 


In April, McDonalds released its first Report on Corporate Social 
Responsibility, which immediately attracted a blistering attack from US 
sustainability campaigner Paul Hawken. He describes the report as 
‘,..a melange of homilies, generalities, and soft assurances that do not 
provide hard metrics of the company, its activities, or its impacts on 
society and the environment. That their report is based on the Global 
Reporting Initiative [GRI — see pp 4-5] calls to question whether the 
GRI have anything to do with the concept of sustainability or true 
corporate responsibility...[the report] presupposes that we can 
continue to have a global chain of restaurants that serves fried, sugary 
junk food that is produced by an agricultural system of monocultures, 
monopolies, standardization and destruction, and at the same time find 
a path to sustainability. As the founder of The Natural Step (TNS) in 
the United States, I can say that nothing could be further from the idea 
of sustainability than the McDonald’s Corporation.’ 

Meanwhile, the burgermonster has agreed to pay out $10m and issued 
a formal apology for fraudulently describing its ‘fries’ as vegetarian 
when the so-called ‘vegetable oil’ they were cooked in actually 
contained ‘essence of beef’. Lawsuits had been brought by vegetarians 
and Hindu groups in the US. www.mcspotlight.org 


the castle hoped to stay in the field long enough to prevent this year’s 
GM crop from being planted. 

For 3 weeks all went well [despite the mud]. People travelled the length 
of the land to help defend the rosé ramparts. Local residents visited, lured 
in by the seductive sounds of pirate radio station GM-FM, curious to 
find out more about the strange pink structure and the powerful and 
sinister forces that it was holding at bay. 

Then without warning on the morning of May 16th the Forces of 
Darkness sent in their mercenary troops [the farmer, 4 tractors and 40+ 
members of the Dorset Constabulary complete with helicopter] and laid 
siege to the castle. Several of the castle’s inhabitants armed to the teeth 
[with D-Locks] managed to sneak through the enemy lines and succeeded 
in halting two of the enemy’s siege engines [tractors]. However, 
overwhelmed by superior numbers the castle inhabitants were unable to 
prevent the planting of the GM test site. Four of their number were taken 
prisoner and held captive in the dungeons of a neighbouring castle 
[Weymouth Police Station]. 

After the siege life at the castle quickly returned to normal. The sun 
shone, bunkers were built, organic veg was eaten, and after a month of 
intensive digging and weeding [during which the GM half of the field was 
removed and the GM trial abandoned] the pink castle vanished as 
strangely as it appeared. 

Incredibly truth is stranger than fiction, for a full account of an inspiring 
piece of direct action and outreach into a community surrounded by GM 
trials go to www.say-hi.to/thecastle 


BNFL’s nuclear waste storage 
‘unsatisfactory’, says report 


A report by the Radioactive Waste Management Advisory Committee 
(RWMAC) and the Nuclear Safety Advisory Committee (NuSAC) has 
criticised the UK’s handling of intermediate-level nuclear waste (ILW — 
waste which is not radioactive enough to generate its own heat, but 
requires radiation containment or shielding). The report revealed that 
most of this waste is currently stored in a largely untreated form; as of 
April 1998 only around 12% of ILW had been ‘conditioned’ — put into a 
form suitable for long-term safe storage or disposal. Some of the 
untreated waste is described as ‘poorly characterised’ and ‘degraded and 
held in old facilities subject to deterioration.’ — as Peter Roche of 
Greenpeace put it in the Observer, ‘unknown waste, which could easily 
leak, stored in buildings which are falling down.’ 

The situation appears to have come about due to confusion over 
government policy and cost-minimisation by British Nuclear Fuels and 
Nirex, the company repsonsible for disposing of the waste. The bill for 
dealing with the existing stock of nuclear waste is estimated at £1.8bn a 
year for the next twenty years — and that doesn’t include new waste from 
the continuing nuclear program. 

The report recommends waste be transferred to ‘interim storage’ 
suitable for 100-150 years — hopefully by then they’ll have worked out a 
way to get rid of it safely. 

Source: Observer 30/6/02, DEFRA website 
www.defra.gov.uk/rwmac/reports/interwaste/index.htm 


Babylon hath been a golden cup in the Lords hand, that made 
all the earth drunken: the nations have drunken of her wine; 


therefore the nations are mad. Jeremiah 3126-8 


WTO to go! 


Tuesday 21“ May proved a noteworthy day for those involved in the 
global struggle against trade liberalisation. It saw a representative of the 
World Trade Organisation announce the dissolution of his organisation 
to a shocked, but supportive, audience in Sydney. He stated that the 
WTO would be reconstituted with human rather than business 
interests as its bottom line. 

The shock announcement has had global repercussions, sparking 
debate in the Canadian Parliament, where MP John Duncan questioned 
‘what impact this will have on our appeals on lumber, agriculture and 
other ongoing trade disputes.’ At that point, WTO headquarters in 
Geneva denounced the ‘representative’ as an impostor from ‘The Yes 
Men’, although they said they could appreciate his sense of humour. 
Andy Bichlbaum, who ‘represented’ the WTO in Sydney was adamant 
however that ‘it isn’t humour this time...We really do want to dissolve 
the WTO.’ 

The Yes Men, who describe themselves as a ‘network of impostors’, 
have previously represented the WTO at two international conferences 
(see Issue 5) and on mainstream TV, despite WTO attempts to shut down 
their parody site at www.gatt.org. 

After overcoming their initial shock, the audience of Australian 
accountants reportedly expressed enthusiasm for the dissolution of the 
WTO, offering many suggestions as to how world trade could benefit the 
poor. ‘I’m as right-wing as the next fellow’ said one of the accountants ‘but 


MONEY WORSHIP 


It’s an organisation worth £4,739 billion. This includes 7 per cent of the 
habitable surface of the planet. They say they want to concentrate on 
‘socially responsible investments’ and have set up a forum specifically to 
deal with this hot issue in the age of globalisation. What does this group 
sell? Pharmaceuticals? Weapons? No. The money spinning product in 
question is - God. The International Interfaith Investment Group is an 
amalgamation of major religious organisations known collectively as 3IG. 
They plan to ‘find investment opportunities in areas such as renewable 
energy while maintaining a market return.’ It’s not quite pure-hearted 
charity, perhaps, but it’s a start. 


ALL PAY AND NO WORK... 


The Financial Times front page screams ‘Argument for Top Pay is 
Hooey.’ Well, we knew that, didn’t we? It tells us the justification for the 
grotesque wads paid to incompetent bosses (Railtrack, Vodaphone etc) is 
increasingly impossible to justify to a sceptical public. Well spotted. 
Truth is being a CEO now clearly comes under the category of unskilled 
labour. In the same way burger chains have ensured their employees need 
virtually no skill - it’s the same for Chief Executives. This explains the 
ease with which people like Gerald Corbett can flit from catering boss to 
Railtrack boss to Woolworths boss without a single day’s retraining. 
Doubtless the FT will soon be campaigning for CEOs to be paid the 
minimum wage and not a penny more... 


ALL WORK NO PAY MAKES MTV A NICE 
PROFIT 


The Guardian reports ‘though well esablished in the US internships, 
sometimes called vacation placements, are a new concept to most people 
in the UK.’ A CBI spokeswoman says they’re ‘a more structured form of 
work experience’. Companies regard internships as ‘extended interviews’ 


Just say yes! 


it’s time we gave something back to the countries we’ ve been doing so 
well from.’ Strange how a concept derided as crazy and unworkable when 
espoused by grassroots campaigners suddenly becomes acceptable when 
the speaker dons a grey suit and claims mainstream credentials... 

Check out: www.theyesmen.org or www.gatt.org 


- very extended given some last up to a year. But let’s get down to 
business, what it really means for employers is ‘cost effective low risk 
recruitment’. Or as we used to call it - slave labour. Apparently some 
internships pay ‘very little, if at all’. Yet sources at MTV say the only 
people who can afford to work internships there are the sons and 
daughters of the wealthy. In other words, as is the pattern in Blair’s 
Britain, social mobility is becomeing harder, not easier. Because if you’ re 
a hard up poor person, you need to work for money, not ‘the 
opportunity to make contacts’. That’s why you stay poor. 


TELL ME WHY I DON’T LIKE MONDAY: 


Ridiculing the renaming of companies is easy sport — but let’s have a go 
anyway. PWC Consulting (closely related to PriceWaterhouseCoopers, 
who are rumoured to have removed the space bars from all their office 
computers) would like to be known henceforth as Monday: And yes, that 
colon is part of the title. Actually maybe it does all make sense. Everyone 
knows what eventually comes out of a colon. 


Stop Esso 


Does this look like an SS symbol? Exxon claim it does, and are suing 
Greenpeace France for abusing their logo. Even PR Week think it’s a stupid 
idea... 


STOP (Esso 


New on the Corporate Watch website 


Available Now: 


Hill & Knowlton 


As one of the oldest and largest PR companies 
in the world, Hill and Knowlton virtually wrote 
the manual for the modern public relations 
industry, whilst maintaining anonymity outside 
of corporate circles. It was H&K that first saw 
international markets for PR and set up offices 
around the world. It was also H&K that first 
blended public relations practices with lobbying 
to create a one stop shop for buying influence. 
The profile details many examples of the 
extraordinary power of a PR company to 
subvert the democratic process including Hill 
and Knowlton’s extraordinary pro-Kuwaiti 
propaganda campaign in the run up to the Gulf 
War and their notorious PR strategy for the 
tobacco industry from the 1950s until the 
present. 


Lobby Groups: 


LOTIS 


The Liberalisation of Trade In Services 
committee describes itself as an effective 
interface between the private sector and 
government on a wide range of business, 
regulatory and market access issues. More 
specifically, the organisation claims to have 
close links with government departments, in 
particular HM Treasury, British Trade 
International, the Department of Trade and 
Industry and the Foreign and Commonwealth 
Office. The overall goal is to speed up 
liberalisation of trade in services, which is 
currently regulated by the General Agreement 
on Trade in Services (GATS). The meetings are 
largely secret, but were exposed last year by 
Corporate Europe Observatory 


The Association of the 
British Pharmaceutical 
Industry (ABPI) 


The ABPI is the pharmaceutical industry’s 
main lobby group. Members include about a 
hundred companies in the UK producing 
prescription medicines, supplying more than 90 
per cent of the medicines prescribed through 
the NHS. The ABPI claims to be the leading 
body in representing the industry views to 
governments and decision makers — its 
effectiveness can be measured by its success in 
persuading the UK government to back the drug 
companies in their 2001 lawsuit against South 
Africa for attempting to import cheap generic 
drugs to fight the AIDS epidemic. 


Coming soon: 


PR Sector Overview 


‘The conscious and intelligent manipulation of 
the organised habits and opinions of the masses 
is an important element in democratic society’ - 
Edward Bernays, the ‘father of public relations’ 
PR is an insidious and increasingly ubiquitous 
assault on modern democracy. Whether pushing 
genetically modified foods onto a reluctant 
culture or selling The War on Terror, PR 


companies will be there in the background, 
tugging on the strings of public opinion. 


The forthcoming PR sector report provides an 
overview of the main players and the tactics 
employed in this shadowy industry. PR 
companies depend on their anonymity to 
work effectively; once exposed PR campaigns 
often rapidly collapse. This report aims to 
provide a toolkit of useful information in 
combating the spin industry. 


Syngenta 

Formed in 1999 Syngenta is the largest 
agribusiness company in the world. In 2000 
Syngenta is the largest manufacturer of 
agrochemicals, the third largest owner of plant 
biotechnology patents and the third largest 
seed supplier. Syngenta is a powerful player 
in the introduction of GM crops both in the 
UK and globally. The creation of Syngenta 
was a result of the poor performance of both 
Novartis’ and AstraZeneca’s agribusiness 
divisions, largely caused by the global 
backlash against GM crops. By forming 
Syngenta, Novartis and AstraZeneca have 
made considerable savings, and have distanced 
themselves from their controversial 
agricultural biotechnology ventures. Syngenta 
have so far managed to avoid the public 
vilification that Monsanto and Aventis/Bayer 
have attracted, and have been quietly getting 
on with developing some of the most 
controversial applications of agricultural 
biotechnology including traitor technology. 
End of year results for 2001 show that all is 
not going well for Syngenta; their sales are 
down by 4% and European opposition to GM 
crops is said to be costing the company tens 
of millions of dollars. 


Glaxo SmithKline 


Glaxo SmithKline (GSK) was formed by the 
merger of Glaxo Wellcome and SmithKline 
Beecham in December 2000. After less than 
two months as functioning company, GSK 
was already in the proverbial doghouse last 
year. It was one of the companies that 
controversially took the South African 
government to court, over its attempts to 
provide cheap generic copies of drugs to help 
tackle the country’s mounting Aids crisis. The 
companies were eventually forced to back 
down after the court case sparked 
international outrage. 


GSK is in the media spotlight again this 
month, as the AIDS Healthcare Foundation 
(AHF) has launched a lawsuit against the 
company, alleging that the drugs giant is 
overcharging for its medicines and that some 
of its patents are invalid. The company has an 
appalling record of corporate crimes, that we 
are still in the process of cataloguing, including 
irresponsible marketing, pollution, vivisection, 
biopiracy, and operating within oppressive 
regimes. 

Also coming soon; Asda, Syngenta 


JULY 


Wed 10 - Wed 14 August — Ecotopia 
Bike Tour, beginning in Dover and 
culminating at the Ecotopia Festival in 
Ireland. With actions, workshops and lots of 
fun along the way. More info: +44 (0)7870 
467231, btour2002@yahoo.com, 
www.thebiketour.net 

Fri 19-Sun 28 — No Border-Action-camp 
in Strasbourg. A ten-day laboratory of 
creative resistance and civil disobedience to 
demand freedom of movement. 
www.noborder.org, UK mailing list: 
strasbourgcamp@yahoogroups.com 

Mon 22 - Sun 28 - Farnborough Air 
show, actions planned — contact: Keith 
Parkins keithpp@hotmail.com - 

Wed 24 - No to GM Crop 
commercialisation. Deliver your message 
to DEFRA. Meet 12 noon Victoria Tower 
Gardens, next to Houses of Parliament, 2pm 
DEFRA, Smiths Square, Nearest tube: 
Westminster, Contacts: 01273 628441 or 
020 7272 1586. 

Wed 24 — Sun 28 - The Big Green 
Gathering 01932 229911 info@big-green- 
gathering.com www.big-green- 
gathering.com 

Sat 27 - Skate Attack and Critical Mass, 
Manchester. Meet 1pm in St Peters Square 
by the Central Library, anyone with wheels, 
without an engine is welcome to join in. 
07763 740453 

Sat 27- Sat 3 August - Events in support 
of sweatshop workers around the 


world, Manchester - demanding the 
Commonweath Games organisers in 
Manchester make a stand against 
exploitation. Contact: Manchester No Sweat 
0161 861 7160 manchester@nosweat.org 


AUGUST 


Sun 4 — Mon 19 - Trident Ploughshares 
Disarmament camp at Peaton Glen Wood, 
near Coulport, 15 days of direct action and 
campaign workshops at the Faslane and 
Coulport nuclear weapon bases. Contact: 
0845 45 88 366, davidmc@enterprise.net 
www.tridentploughshares.org 

Fri 9 - International Day of Indigenous 
People www.ifad.org/media/events/ 
indigenous 

Sat 10 — Sat 24 - Ecotopia 2002 - a two- 
week environmental festival in the Dingle 
Peninsula, lreland. www.ecotopia2002.org 
Thu 22 — Mon 26 - Northern Green 
Gathering, West Yorkshire. 
www.ngg.org.uk info@ngg.org.uk 

26-4 September - United Nations World 
Summit on Sustainable Development, 
Johannesburg, South Africa. 

Thu 29 — Sat 31 - Eastern Green 
Gathering near Bury St Edmunds, Suffolk 
Contact: 01284 728253 

Sat 31 - Global Day of Action Against a 
Corporate UN, Stop big corporations and 
their lobby groups from influencing the 
World Summit in Johannesburg. Join the day 
of action and organise something locally! 
www.aseed.net UK contact: 
earthsummit02@yahoo.co.uk. 

Sat 31 - Close Campsfield (refugee) 
Detention Centre, Kidlington, Oxford. 12- 
2pm. www.CloseCampsfield.org.uk 


